
Extract from Hansard 
[ASSEMBLY — Tuesday, 10 October 2017] 

 p4290c-4291a 
Ms Sabine Winton; Mr Ben Wyatt 

 [1] 

GST — PRODUCTIVITY COMMISSION REPORT 
473. Ms S.E. WINTON to the Treasurer: 
I refer to the Productivity Commission’s review into the distribution of GST revenue that this government 
successfully lobbied to establish, and the interim report released yesterday. 
(1) How does the report address the points and arguments made by the WA government in its submission to 

the review? 
(2) What does the report say about the previous Liberal–National government’s management of the state’s 

finances? 
Mr B.S. WYATT replied: 
I thank the member for that very good question. 
(1)–(2) Before I make some points, I begin by acknowledging Senator Dean Smith. To his credit, 

Senator Dean Smith was the one coalition senator who saw the opportunity for the Productivity Commission 
to have a role here. I acknowledge the good Senator Smith for his role in this, despite the somewhat 
surprisingly negative comments of the Leader of the Opposition since this very important draft report was 
released by the Productivity Commission. 
I want to highlight one point. I refer all members and those who may be at home listening to this important 
debate to box 2 on page 10 of this report and Western Australia’s fiscal position. I want to quote 
something because this is important and we all need to know. It states — 

More recently, as Western Australia’s royalty income has declined, it has received lower GST 
payments. This situation has contributed to a deteriorating fiscal position. However, 
Western Australia’s falling GST shares were predicted. For example, in its 2011–12 budget, the 
State projected a fall in its relativity from 0.72 to 0.33 by 2014–15 … However, the 
WA Government based its spending decisions on the assumption that a 0.75 GST relativity floor 
would be introduced. 

It went on to quote Christian Porter. I am now starting to work out why he delivered this budget and 
bolted. This is what Mr Porter said in his budget documents — 

What we reasonably anticipate is that in 2013–14 the CGC will have brought in a new GST system. 
We expect it will produce a floor of around 75 per cent of our population share of the GST. 

The former government then went and spent accordingly! That is the reason we are now having these 
conversations around the gold royalty and why we are having conversations around the wreckage that the 
Liberal Party left behind from its time in government. It is not me; it is the Productivity Commission 
pointy-heads saying this now. The former Liberal–National government, despite its own budget 
predicting a 0.38 relativity, said, “Let us assume that it will stay at 0.75 and spend accordingly.” Is there 
any wonder that the Leader of the Opposition left us with record debt and deficits? Is there any wonder 
that it is so hard to prosecute the case for GST reform to other states when they look at what the member 
for Riverton did and the wreckage he left in Western Australia? That is what the Productivity Commission 
is saying. It is not me; it is the Productivity Commission. 

Now the Leader of the Opposition has the audacity to put out a media statement stating — 

“It is impossible to talk about repairing the budget when the first budget you bring down in 
government increases spending, increases debt and increases deficit.” 

I remind the Leader of the Opposition that every single budget he brought down did that. Every single 
budget he brought down increased spending, increased debt and increased the deficit—every single one! 
The buffoonery that I am now getting from the Liberal Party and the lack of fiscal ownership of the mess 
that it created, highlighted by the Productivity Commission no less, highlights that the Leader of the 
Opposition had a chance in the last couple of weeks to restore some of his own personal integrity and 
credibility around financial management, but he scrimped it. Does he know what he has done? He has 
farmed it out to the National Party. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, I call you to order for the third time. I remember the previous Speaker 
saying in the last Parliament that people might have a go at you, but that does not give you a licence to have a go 
back. They are on their feet and they have the floor. I call you to order for the third time. We will get to the next 
question when everyone is quiet. 
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